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Ac~o~ntBnts business Adv sots 
INI)EI'ENDENT AUDITOR'S REPORT ON TIlE GENFRA1, ]'URI'OSF FINANCIAl, STATEMENTS AND SUPPLEMENTARY INFORMATION 
To the l]onorable Mayor and Members of the City Counci City of Port Allen, Louisiana 
We have audited the accompanying general purpose financial statelncuis and the combining and individual fired and account group financial statements of the City of Port Allen, Louisiana, as of and for the year ended June 30, 2001, as listed in the accompanying table of contents. These general purpose financial statements are tlle responsibility of the City's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fi'ce of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by lnanagemenl, as well as evaluating the overall financial slalemenl presentation. We believe that our audit provides a reasonable basis for our opinion. lu out" opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of Poll Allen, Louisiana, as of June 30, 2001, and the results of its operations and the cash flow,~ of its proprietary fund type for the year then ended in confomlity with generally accepted accounting principles. Also, in our opinion, the combiuing and individual fund and account group financial statements referred to above present fairly in all material respects, the financial position of each of the individual funds and aceounl groups of the City of Port Allen, Louisiana, as of June 30, 2001, and the results of operations of such funds for the year then ended, in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued a report dated l)ecember 1, 2001, on our consideration of the City of Port Allen's internal conlrol over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 
B~ United Plaza ~lvd., Sui~ 6% ~alon Rouge, Louisiana 70~99, Ptlonel (225) 924-1992 / facsirrglel (925) 929-9095 



Our audit was conducted for the purpose of funning an opinion on the general purpose financial statements of the City of Port Allen, Louisiana taken as a whole and on II~c combining and individual fund and account group financial statements. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U. S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general purpose financial statements. In addition, the other schedules listed iu tim table of contents as supplelnentary informafioll is presented for additional analysis, and is not a required part of the general purpose financial statements. Such information, except for the "Schedule of Insurance in Force" and "Utility Customers," marked "unauditcd," on which we express no opinion, has been subjected to the auditing procedures applied in tile audit of the general pnrpose, combining and individual fund and accounl grol~p financial statements and, in our opinion, is fairly presented in all material respects in relation to tile financial statements of each of the respective individual funds and account groups taken as a whole. 
"ll~e financial stalements for the year ended June 30, 2000 were audited by us, aud we expressed an unqualified opinion on them in our report dated November 22, 2000. PROVOST, SAI3"ER, tlARPER 8qJ ALFORD, I..L.C 
December 1, 2001 
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CITY OF PORT A1.LEN, LOUISIANA Comparative Statements of Revenues, ExlJenses and Changes in Retained Earnings Proprietary Fund Type - Enteqn'ise Funds 
Years Ended June 30, 2001 and 2000 

2001 2000 Operating Revenues Charges for services Gas sales Waler sales Sewea service charges Exlension, recmmeclion and o0wr charges Delinquenl charges Tolal Operaling Revenues Operaling Expenses Personal services Conlractual services and other Supplies Materials Ileal, light and power Depreciation 'l'olal Operating ExpEnses Operaling Income Nonoperaling Revenues (Expenses) Trallsfel onl lntelcsl emd expense Illlel'csl on illVeStnlelllS Other revenue Ne| hleonle 
Retained Earnings Begimfing Ending 

,gee Notes to Financial ~Ttatements 10 

$1,422,560 341,377 682,525 14,499 37.500 
726,499 331,852 677,861 9,067 29.167 2,498,461 1,774,446 

659,869 316,716 52,879 1,123,108 62,335 122.421 
598,550 341,665 62,960 421,764 44,272 124,355 2,337,328 1,593,566 161,133 180,880 

(40,600) (44,597) 66,907 il.047 (40,389) (45,507) 52,547 8.963 153,890 156,494 
1,389,414 1,232,920 $1.543.304 $ 1.389.414 



Comparative Statements of Cash Flows Projn'ietaO, Fund "l),pe - Enterprise Funds Years Ended June 30, 2001 and 2000 
2001 2000 Cash Flows From Operating Activities Operating income Adjustments to reconcile operating income to net cash plovided by operating activities Depreciation Provisions for doubtful accounts Change in assets and liabilities Decrease (increase) in accounts receivable Decrease (increase) in due fiom oilier funds Increase i~ aceoul;ts payable and accrued expeuses Increase ia due to other furJds Other prepaids and accruals, net Net Cash Provided By Operating Activities Cash Flows From Noncapital Financing Activities Other revenae Cash Flows Froln Capital and Related Financing Activities Acquisilion and construction of capital assets Nel borrowings on reveJme bonds lute~est Paid Transfers out Capital contribution Ne! ('ash (Used In) Capital and Related Financing Activities Cash Flov,.s From Investing Activities Interest on inveshllents Increase in Cash and Cash Equivalents Cash and Cash Equivalents Beginning, including restricted accounts 2001, $162,292 2000, $81,655 Ending, including ~eslrielcd aceounls 2001, $157,129 2000, $157,129 Cash and Cash Equivalents Restricted Assets h~ding 

See Notes to Financial Statements 

$ 161,133 $ 180,880 
122,421 11,119 
(70,291) (64,098) 3~82 65,050 (65) 

124,355 3.540 
(34,092) (77,468) 50,995 77,534 (171 228.751 325.727 

11,590 12.493 
(31,375) (50,000) (44,597) (40,600) 
(277,109) (41,040) (57,160) (40,390) 130.958 166.572) (284.74 

66,907 54.659 140,676 108.138 
1,413,145 1,305.007 
$1,553,021 $ 1.413.145 $1,390,829 $ 1,256,016 162,992 157,129 $ 1,553,821 $ 1,413.t45 



CITY OF PORT ALLEN, LOUISIANA Notes to lqnaneial Statements 1. Summary of Significant Accounting Policies dune 30, 2001 
The financial statements of the City of Port Allen, Louisiana (City) have been prepared in conformity wid~ generally accepted aceotmting principles (GAAP) as applied Io govcmmenlal units. The City's reporting entity applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. Proprietary funds and similar component units apply lqnancial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncelneuts, in which case, GASB prevails. Reporting Epttit~. ]n evaluating how to define the City, for financial reporting puq)oses, managenaent has considered all potential component units. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in GAAP. The basic, but not the only, criterion for including a potential component unit within the reporting entity is the governing body's ability to exercise oversight responsibility. The most significant manifeslalion of this ability is financial interdependency. Other manifestations of Ibe abilily to exercise oversigh! responsibility include, but are not limited to, the selection of governing authority, file designation of management, the ability to significantly influence operations, and accounlabilily for fiscal melters. A second criterion used in evahmting poteulial componen! units is the scope of public service. Application of this criterion involves considering whether the activity benefits the City and/or it citizens, or whether the activity is conducted within tim geographic boundaries of the City and is generally available to its citizens. A third criterion used to evaluate potential component units for inclusion or exclusion fi'om the reporting entity is the existence of special financing relalionsbips, regardless of whelber the Cily is able Io exercise ovcrsiglat responsibilities. Based upon the application of these criteria, the following is a brief review of each potential component unit addressed in defining the City's reporting entity. Blended eonmonent unit: The Port Allen Fire Subdistricl No. 3 serves the citizens of the goverlm~enl Diseretel, Epresented component units: The City Court of Port Allen serves the citizens of the City. The voters elect the judge. The City is required to provide facilities and fimding for the operation of the Court. The govermncnl is a nmnicipal corporation govcrJ)ed by an elected Mayor m~d five member council. As required by generally accepted accounting principles, these financial statements present the govermncnt and its component units, entities for which the government is considered to be financially accountable. Blended component units, although legally separate entities arc in substance, part of tile government's operations, and so data from these units are combined with dale of the prima~y goverument. Each discrelcly presented component unil, ou Ihc oflmr hand, is reported in a separate column in the combined financial statements to emphasize that it is legally separate fi'om the government. The discretely presented component unit has a December 31 year clad. 12 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued June 30, 2001 Complete financial statements for the City Court may be obtained at Ihe Court's administrative office: City Court of Port Allen, 330 South Alexander, Port Allen, Louisiana. Excluded fiom the reporting entity: 
Port Allen Vohmteer Fire Detmrtment and Port Allen Auxiliary Police Denartment. These potential component units provide volunteer fire and police services within the city limits. Although the City does provide facilities and/or some financing, it does not exercise direct conlrol over their operations. Port Allen Cite_ Constable. This potential component unit is an independently elected official and provides services to residents, generally within the geographic boundaries of the City. However, the City does not have the ability to exercise influence over its daily operations and does not provide any funding for the office. Fund Accounting. The City uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonslrate legal compliance and to aid financial management by segregating transactions related to ccrlain government fimelious or activities. A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for cerlain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds are classifed into two categories: governmental and proprietary. Each category, in turn is divided into separale "fired types", Governmental funds are used to account for all or most of a government's general activities, including the collection and disbursement of earmarked moneys (special revenue funds), the acquisition of capital assets (capital projects fund) and the servicing of general long term debt (debt service fund). The general fund is used to account for all activities of the general government nol accounted for in some other fund. Proprietary funds are used to acconnt for activities similar to those found in tile private sector where the determination of net income is necessary or useful to sound financial administration Services fi'om such activities are provided to outside parlics (enterprise fimds). Basis" o[ Accounting. Tile accounting and financial reporting treatment applied to a fired is determined by its measurcmen! focus. All govcrntncnlal fimds arc accounted fol using a ein'renl financial resources measurement focus. With this measurement focus, only current assets and 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued Jnne 30, 2001 current liabilities generally are included on the balance sheet. Operating statements of tllese funds present increases (i.e., revenues and otber financing sources) and decreases (i.e., expenditures and other uses) in net current assets. The proprietary fund is accounted for on a flow of economic resources measurement focus. With this measuremelat focus, all assets and all liabilities associated with the operation of this fufid is included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fired-type operaling slatements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. All govennnental fund types use the modified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means tile amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The City considers property taxes as available if they are collected within 60 days after year end. A one-year availability period is used for revenue recoguition for all other governmental fund revenues. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long term debt arc recorded as fund liabilities when due or when amounts have been accumulated in the debt service fund for payments to be made early in the following year. 
Those revenues susceptible to accrual are property taxes, franchise taxes, special assessments, fines, interest revenue and charges for services. Sales taxes collected and held by the Parish and beer and tobacco taxes collected and held by the State at year end on behalf of the Cily also arc recognized as revenue. Licenses and permits are not susceptible to accrual because generally they are not measurable m~til received in cash. Tile proprietary fund type utilizes the accrual basis of accounting. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. 
The City reports deferred revenue on its combined balance sheet. Deferred revenues arise when potential revenue does not meet both the "measurable" and "available" criteria for rceoguition in the current period. Deferred revenues also arise when the City receives resources before it has a legal claim to them, as wl!en grant moneys are received prior to the incurrcnee of qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the City has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and revenue is recognized. 
Budgets. ]~udgets are adopted on a basis consistent with generally accepted aeeonnting principles. Annual appropriated budgets are adopted for the general, special revenue, capital projects and debt selwice funds. All annual appropriations lapse at fiscal year end. 



CITY OF PORT ALLEN, LOUISIANA Notes to Finaltcial Statements, Conth~ued June 30, 2001 Encumbrances represent commitments related to unperfomaed eontraels for goods or services. Encumbrance accounting, under which purchase orders, contracts and other eonnnitmcnts for the expenditures of resources are recorded to reserve that portion of the applicable appropriation, is not utilized in the govermnental funds. Encumbrances outstanding at year end are immaterial and not reported as reservations of fund balances and do not constitute expenditures or liabilities because the commitments will be honored during the subsequent year. Cash, Cash l~quivalents and htvestments. Cash and cash equivalents include amounls in demand deposits as well as short term investments with a maturity date within three u]onlhs of the date acquired by the City. State statutes authorize the City to invest in obligations of the U.S. Treasury and U.S. agencies, certificates of deposit in Louisiana banks, or any other federally insured investment. Investments are stated at market value Short Term 1nterfisttd Reeeivables/PaFables, During the course of operalions, numerotJs transactions occur between individual funds for goods provided or services rendered. These reeeivables and payables are classified as "due fiom other funds" on the balance sheet. Short- term interfund loans, if any, are classified as "interfimd receivables/payables." 
h~ventories. Purchases of operating supplies are recorded as expenditures when purchased; inventories of such supplies are not recorded and are not considered by mauagemeut to be material. 
Prepaid 1terns, Payments made to vendors for services thai will benefit periods beyond June 30 are recorded as prepaid items. Restricted Assets. Certain proceeds of enterprise fund revenu~ bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenauts. The "revenue bond current debt service" account is used to segregate resources aeeumnlated for debt service payments over the next 12 mouths. The "revenue bond account renewal and replacement" account is used to report resources set aside to mee| unexpected conlingeneies or 1o fired asse! renewals and replaecmenls. l"ixed Assets. General fixed assets are not capitalized in the funds used to acquire or constrtlct them. Instead, capital acquisition and construction are reflected as expenditures in govennnental funds, and the related assets are reported in the geueral fixed assets account group. All purchased fixed assets are reporled in tile general fixed assets account group. All purchased fixed asscls are valued at cost where historical records are available and at estimated historical cost where no historical records exist. Donated fixed assets are valued at their estimated fair market value on tile date received. 15 



CITY OF PORT ALLEN, LOUISIANA Notes to Finatlcial Statements, Continued June 30, 2001 The costs of normal maintenance and repairs that do not add to tile value of the asset o1 materially extend asset lives are not capitalized, lmprovenaents are capitalized and depreciated over the remaining usefid lives of the related fixed assets, as applicable. Public domain ("infi-astrueture") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems aud lighting systems are not capitalized, as these assets are immovable and of value only to the City. Assets in tile general fixed assets account group are not depreciated. Depreciation of buildings, equipment and vehicles in tile proprietary fund type is computed using tile straight line method. Comoensated Absences. In accordance with GASB Statement No. 16, vested or accunmlated vacaiion leave is accrued and recorded as earned. Accumulating sick leave benefits estimated to be taken as "terminal leave" prior to retirement are rtot accrued but are reported as expenditures when paid. Such amounts, in the opinion of management, cannot be reasonably estimated. No liability is recorded for nonvesting accumulating rights to receive sick pay benefits. 
Long Tero.! Obligations. Long term debt is recognized as a liability of a goverumcntal fund when due or when resources have been accumulated in the debt service fund for payment early in the following year. For other long term obligations, only that porliou expected to be financed fiom expendable available financial resources is reported as a fund liability of a governmental fund. The remaiuing portion of such obligations is reported in the general long term debt account group. Long term liabilities expected to be financed from proprietary fund operations are accounted for in those funds. Fund Equ(O,~ Contributed capital is recorded in proprietary funds that have received capital grants o1" conlributions fi'om developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or, legally segregated for a specific future use. l)esiguatcd fund balances represent tentative plans for future use of finaucial rcsoI.u'ees. lnterfund Transactions. Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fired, arc recorded as expenditures/expenses in the reimbursing fund and as reductions of the expenditures/expenses in the fund that is reimbursed, All other intcrfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroufine t~crmanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers, 



CITY OF PORT ALLEN, LOUISIANA Notes to Fintmeinl Stalements, Contintwd June 30, 2001 3temorandum Oulv - Total Columns. Total columns on the general puq~ose financial statements are captioned "memoranduna only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations 02" changes in financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. C zomparatipe Data. Comparative total data for the prior year have been presenled in lhe accompanying financial statements in order to provide an understanding of changes in the City's financial position and operations. However, comparative data have not been presented in all statements because their inclusion would make certain statements unduly complex and difficult to understand. 
.Estimates. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reporled amounts of assets aud liabilities and disclosure of contingent assets and liabilities at the date of tltc fmarteial stateruents and the reported amounts of revenue and expenditures during the reporting period. Actual results could differ from those estimates. 
2. Legal Compliance - Budgets On or before May 15 of each year, all agencies of the City submit requests for appropriation to the City's finance director so that a budget may be prepared. The budget is prepared by fand, ftmction and activity, and includes information on the past year, current year estimates and requested appropriations for the next fiscal year. Before June 16, the proposed budget is presented to the City's Council for review. The City's Council holds a public hearing and may add to, subtract from or change appropriations, but may not change the form of the budget. Any changes ila the budget must be within the revemles and reserves estimated as available by the City's finance director or the revenue estimates must be changed by an affirmative vote era majority of the City's Council. Expenditures may not legally exceed budgeted appropriations at the activity level. During the year, several supplementary appropriations were necessary. 

17 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Contimted Deposits and Investments June 30, 2001 
Deposits. Under State law, federal deposit insurance o1" the pledge of securities owned by lhe fiscal agent bank must secure these deposits (or the resulting bank balances). The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. The City's deposits are categorized to give an indication of the level of risk assumed by the City. The categories are described as follows: Category 1. Insured or eollateralized with securities held by the entity or by its agent in the eutily's name. Category 2. Collateralized with securities held by the pledging financial institution's trust departmenl or agent in lhe enlily's name. Category 3. Collateralized wilh securities held by the pledging financial insliluliou's trust department or agent but not in lhe entity's name. 
At June 30. 2001 Bank Balance Cateeorv 2 3 Deposits Cash on hand $ 1,968,880 $ $ 1,968,880 '700 I_06R_RRO $ $ ~ l_t)fq.~gfl 

Divestments. The City's iuvestmeuts are categorized as either (a) insured or registered or for which the securities are held by the City or its agent in the City's name, (2) uninsured aud unregistered for which the securities are held by the City in the City's name or (3) uninsured and unregistered for which the securities are held by the broker or dealer, or by its trust department or agent but not in the City's name. 
Book Balance Cate~,orie 2 3 U.S. Govcrnmenl agencies Certificates of Deposit $ 835,590 $ 835,590 $ 1.180.135 1.180.135 



CITY OF PORT ALLEN. LOUISIANA Notes to Financial Statements, Continued June 30, 2001 
Local governments in Louisiana are authorized to invest in the Louisiana Asset Managemenl Pool, Inc. (LAMP), a nonprofil corporation formed by an initiative of the Stalc Treasurer and organized under file laws of the Slate of Louisiana, which operates a local government investmen! pool. Investments arc staled at market value and is equal to the value of the pool shares. Investments in LAMP held at June 30, 2001 and 2000 were $2,270,391 and $613,834 respectively. In accordance with GASB Codificiation Section I50.165, the investment in I,AMP at June 30, 2001 and 2000 are not categorized in the three risk categories provided by GASB Codification Section 150.164 because tbe investment is in a pool of funds and tbercfore not evidenced by securities that exist in physical or book enh'y form. The LAMP corporation is goverued by a board of directors comprising the Stale treasurer, representatives fiom various orgauizations of local government, the Govermnent Finance Officers Association of Louisiana, and the Society of Louisiana CPA's. Only local governments having contracted to participate in LAMP have an investment inlerest in its pool of assets. The primary objective of 1,AMP is to provide a safe environment for the placement of public fimds in short-lerna high-quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, lhe U.S. Government, or one of its agencies, euterprises, or instrumentalities, as well as repurchase agreements collatcralized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consist of no securities with a malurily in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. 
In order to accurately compare the cash and investments shown on the combined balance sheet (Exhibit A) with can'ying values of deposils and investments disclosed in the schedules above, the following is provided: 
Captions in Note 3 Carrying value of bank deposits Carrying value of investments Carrying value of LAMP deposits Total 

$ 1,969,580 2,015,725 2~270,391 



CITY OF PORT ALLEN, LOUISIANA Notes ~o l"inancial Statements, Continued June 30, 2001 
Captions on combined balance sheet Cash and cash equivalents 111vesllnents Restricted assets Total 

4. Receivables Receivables at June 30, 2001 consisl oftbe following 
General 

$ 4,076,979 2,015,725 162.992 

Special Revenue Enterorisc Tolal Receivables Interest Taxes Accounts Inter- governmental Gross receivables Less allowance for Uncollectibles 
Net total receivables 

$ 1,968 $ 2,976 $ $ 4,944 82,594 82,594 41,491 10,660 279,737 331,888 266,593 91,392 - 357,985 

Property taxes are levied as of January 1 on property values'assessed as of the same date. The lax levy is mailed in October. The billings are due oll or before December 31. O11 Jamlary 1 of file following year, the bill becomes delinquent and the City may assess penalties and interest. 
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CITY OF PORT ALLEN. LOUISIANA Notes to Financial Statements, Continued 
Property, Plant and Equipment 

June 30, 2001 
The following is a summary of changes in the general fixed assets account group during the fiscal year. 

Balance July 1, 2000 Balance June 30, Additions l~efiremenls 2001 $ 342,127 Buildings Improvements other than buildings Equipment Construction in progress "lbtal 
915,442 662,445 2,069,466 512 827 
$ $ 562,744 580,373 296,708 36.966 

$ 342,127 1,478,186 1,242,818 110,773 2,255,401 4~125 _ 105,6_68 $=45~03~.Q2.. $ L4~,.7._~1 .._~ =~54,~_98 $,5,414,2Q0 
The following is a summary of proprietary fired type, enlerprise ftmd property, plant and equipment at June 30, 2001. Water and Sewer Revenue Gas Fund Fund Total Land Buildings hnprovements other than buildings Machinery and equipment 
l.ess accumulated depreciation 

$ 16,193 58,040 2,157,219 _ 239~457 2,470,909 1 ~774~788 
$ 364,710 2,454,696 41J56 2,860,562 933J11 

$ 380,903 58,040 4,611,915 ~ 280,613 5,331,471 2~708,499 Net properly, plant and equipment $_ 69fi~121_ $~1.,926,851 $Al~6,?,2,9_72 
In the enterprise fund, the following estimated usefifl lives are used 1o compute depreciation 
Buildings hnprovements other than buildings Machinery and equipment 33 years 33-50 years 3-10 years 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued June 30, 2001 6. l,ongTerm Debt General Oblieation Debt. The Port Allen Fire Protection Subdistriet Number 3 of the West Baton Rouge Parish Fire Protection District Number 1 issued cei"tificatcs of indebtedness on May 1, 1995 for the purchase of fire trucks and other fire fighting equipment. The certificates were issued in denominations of $5,000 wflh interest payable February 1 and August 1 of each year through 2005 with interest fi'om 5.2% to 6.35%. The certificates are secured by a pledge of the excess annual revenues oflhe Porl Allen Fire Protection Subdistricl Number 3 oflbe West Balon Rouge Parish Fire Protection District Number 1. Annual debt services requirements to maturity, including interest of $45,688 are as follows Fiscal year cndinl~ June 30, 2002 2003 2004 2005 
Less anlounI representing interest 

$ 82,720 83,755 84,450 . . 79~763 330,688 45~688 ~_285~000 On July 1, 1998, the City of Port Allen, Louisiana issued Certificates of Indebtedness Series 1998 in the mnounl of $2,300,000 for fl~e purpose of improving city streets and acquiring land for the proposed site of a new wastewater treatment facility. The certificates were issued in denominations of $5,000 with interest payable January 1 and July 1 of each year through 2000 with interest from 4.05% to 8.0%. The certificates are secured by a pledge of the excess of general and special funds of The City and other operating revenue above statutory, necessary and usual charges. Annual debt service requirements to maturity, including interest of $330,958 are as follows Fiscal year endiu~ June 30 2002 2003 2004 2005 2006 Therea~er 
Less anlounl representing interest 
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$ 281,340 288,037 293,797 298,928 308,303 6~0,S53 2,120,958 
$:,1,790,000 



CITY OF PORT ALLEN. LOUISIANA Notes to Financial Statements, Contimted June 30, 2001 Changes #l Long Ternt Liabilities'. During the year ended June 30, 2001, the following changes occurred in liabilities reporled in the general long 1e~7~ debt account group. 
Balance Balance July 1,2000 Additions Reductions June30, 2001 General obligation debt C.ompensated absences 

7. Revenue Bonds Payable 

$ 2,320,000 $ $ 245,000 116.093 119 123 109.564 $ 2,075,000 !25~652 

.P~'oprietarv Fund Tvpe- Enterprise. The City has received $1,236,123 fi'om tim Louisiana Department of Environmenlal Quality Municipal Facilities Revolving Loan Fund for financing the costs of construction of a sewer effluent force main and pumping station. The City has been approved for a line of credit up to $1,300,000 for this projeet. The eonslruction was completed June 28, 1999. The City is repaying tim loan in annual installments of $45,000 to $90,000 through 2018. Interest is being paid on April 1 and October 1 at 3.95%. The balance on the loan at June 30, 2001 is $1,091,123. Annual debt service requirements to maturity are as follows 
Fiscal year endinl~ June 30 2002 2003 2004 2005 2006 Thereafter 
Less amount representing interest 

$ 95,622 98,648 96,475 94,303 97,130 _ 1,0fi~085 1,538,263 ~47,140 $L09!,!23 



CITY O17 PORT ALLEN. LOUISIANA Notes to Financial Statements, Continued 
8. Interfund Assets/Liabilities 
Due From/To Other Funds Receivable Fund Payable Fund 

June 30, 2001 

Anlount General 
SewerFund CapitalPr~ccts 

9. Contingent Liabilities 

Fire District Utility Low Income llousing 
Water/Gas Fund General Fund 

$ 31,415 25,643 __ %906 $___64,9_64 

Amounts received or receivable from grantor agencies are subject to audit and adjustnaent by grantor agencies, principally the federal government. Any disallowed claims, including amounts already collected, may constitute a liability of the applicable fimds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time although the City expects such amounts, if any, to be immaterial. 
At June 30, 2001 there were lawsuits and claims pending against the City. Although the outcome of these lawsuits is not presently determinable, in flae opinion of the City attorney, the resolution of these mailers will nol have a material adverse effect on the financial position oflhe City. 



CITY OF PORT ALLEN. LOUISIANA Notes to Financial Statements, Continued 
I O. Retirement Commilments Municioal Emolovees Retirement System of Louisiana (MERS 

June 30, 2001 

Plan Description. All of the City's full time general employees participate ill tile MERS, a cost sharing, multiple employer defined benefit pension plan administered by a separate Board of Trustees. MERS provides retirement, disability, and survivor benefits to participating, eligible employees. Benefits are established and amended by slate statule. MERS issues a publicly available financial report that includes financial stalemeuts and required supplementary information. The report may be obtained by writing to Municipal Employees Reliremenl System of Louisiana, 7937 Office Park Boulevard, Balon Rouge, Louisiana, 70809, or by calling (225) 925-4810. Funding P~ Plan members are required by state statute to contribute 9~% of Iheir annual covered salary and employers are required to contribute at an actuarially determiued 0 rate. The current employer rate is 6/4'/'0 of annual coveled payroll. The eontributioa requirements of plan members and employers are established by, and may be amended by, slate law. As required by state law, the employer contributions are detemlined by actuarial valuation and are subject to change each year based on fl~e resulls of the valualion for the prior year. Contributions to MERS for the years ending June 30, 2001, 2000, and 1999 were $178,442, $157,532, and $148,258, respectively, and were equal to the required contributions for each year. Municil~al Police Emtdovees Retirement System (MPERS Plan Description. All of the City's full time police employees participate in the MPERS, a cost-sharing, multiple-employer defined benefil pension plan administered by a separate Board of Trustees. MPERS provides retirement, disability and survivor benefits to parlieipating, eligible employees. Benefils are established and anaended by slale statule. MPERS issues a publicly available financial report that includes financial stalemenls and required supplemenlaly information. The report may be obtained by writing to Municipal Police Employees Retirement System, 8401 United Plaza Boulevard, Suite 270, Baton Rouge, Louisiana, 70809, or by calling (225) 929-7411. Funding Policy. Plan members are required by slate statute to conlribute 7%% of their annual covered salary and employers are required Io contribute at an acluarially determined rate. The current employer rate is 9.0% of annual covered payroll. The contribution requirements of plan members and the employer are established by, and may be amended by actuarial valuation and are subject to change each year based on the results of Ihe valualiou for the prior fiscal year. Contributions to MPERS for the years ending June 30, 2001, 2000, 1999, and 1998 were $123,487, $118,182, $107,923 and $107,886, respectively, and were equal 1o the required contributions for each year. 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued 
FireHehters' Retirement System (FRS~ 

June 30, 2001 
Plan Description. All of the Port Allen Fire Subdistriel No. 3's full time fire employees participate in the FRS, a cost-sharing, multiple-employer defined benefit pension plan administered by a separate Board of Trustees. FRS provides retirement, disability aud survivor benefits to participating, eligible employees. Benefits are established and mnended by state statute. FRS issues a publiely available financial report that includes financial statements and required supplementary infonnation. The report may be obtained by writing to Firefigbters' Retirement System, Post Office Box 94095, Baton Rouge, Louisiana, 70806, or by calling (225) 925-4060. Funding t'o~ Plan members are required by state statute to contribute 8.0% of their annual covered salary and employers are required to contribute at an aetuarially determined rate. The current employer rate is 9.0% of annual covered paYroll. The contribution requirements of plan members and the employer are established by, and may be amended by state law. As required by state law, the employer contributions are determined by actuarial valuation and are subject 1o change each year based on the results of the valuation for the prior fiscal year. Contributions to FRS for the years ending June 30, 2001, 2000, 1999 and 1998 were $53,828, $47,397, $33,787, and $31,734, respectively, and were equal to the required contributions for each year. 
Louisiana State EmMovees Retirement System (LASERS) Plan Description. The City's judicial employee participates in the LASERS, a cost-sharing, multiple employer defined benefit pension plan administered by a separate Bom-d of Trustees. LASERS provides retirement, disability and survivor beuefits to participating, eligible employees. Benefits are established and amended by state statute. LASERS issues a publicly available financial report that includes financial statements and required supplementary informalion. The report may be obtained by writing 1o Lmfisiana State Employees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana. Fundingt'olicv~ Plan members are required by state statute to contribute 11 V2% of their ammal covered salary and employers are requfied to contribute at an aetuarially dcteqniuable rate. The current employer rate is 13.0% of annual covered payroll. The contribution requirements of plan members and the employer are established by and amended by stale law. As required by state law, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. Contributions to LASERS for tlle years ending June 30, 2001, 2000, 1999, and 1998 were $6,080, $5,617, $5,392, and $5,449, respectively, and were equal to the required contributions for each year. 26 



CITY OF PORT ALLEN. LOUISIANA Notes to Financial Statements, Continued 
11. Other Post Enlployment Benefits 

June 30, 2001 
The government provides post retirement health care benefits as per the requirements of a local resolution for certain retirees. The govermnent pays 50% of the premiums of health care coverage for employees who retire with at least 25 years of full time service and who agree to pay the remaining 50% of the premium. The government's regular health care benefit providers underwrite the retiree's policies. Retirees may not convell the benefit into an in-lieu pa3nncut to secure coverage under independent plans. 
The benefits are authorized under Louisiana R.S. 33:5151. The City Council passed a resolulion to provide the benefils on July 1, 1992 and may rescind the benefits at any time by a majority vote of the Council. 
As of year end, there were 10 employees who had retired wifl~ 25 years of full lime service tl~at were receiving the 50% premium coverage benefit. The government finances the plan on a pay- as-you-go basis. For the year ended June 30, 2001, the government recognized as incurred $6,692 of expenditures. 
12. Risk Management The City is exposed to various risks of loss related to torts; lhefl of, damage to, and destruction of assets; errors and omissions, injuries lo employees; and natural disasters. The City purchases commercial insurance policies at levels which management believes is adequate to protect the City. Settled claims resulting from these risks have not exceeded file commercial insurance coverage in any of the past three fiscal years. 
13. Prior Year Amounts Some of the amounts presented in the prior year have been reclassified to conform to the current year presentation. 
14. On Behalf Payments 
Included in intergovcmmental revenue and salary expense are supplemental salary payments to police officers and firemen, whid~ was paid directly to them fi'om the State of Louisiana. The payments to police officers were $74,380 and $75,490 for the years ended June 30, 2001 and 2000, respectively. The payments to firemen were $32,400 and $25,860 for the years ended June 30, 2001 and 2000, respectively. 



CITY OF PORT ALLEN, LOUISIANA Combining, Individual Fund and Account Group Statements and Schedules June 30, 2001 



CITY OF PORT ALLEN, LOUISIANA General Fund June 30, 2001 The general fund is used to account for resources, traditionally associated with government, which are not required legally or by sound financial management to be accounted for in another fund. 
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Liabilities Accounts payable Payroll deductions and taxes Due to other funds Compensated absences payable Tolal liabilities 
Fund Balance Reserved for capital ou0ay Entrance signs Reserved for prepaid insurance Reserved for public safety Unreserved, undesignated Tolal fund balance Total Liabiliffes and Fund Balance 

See Notes to leillancial Statement~. 

$ 252,573 $ 56,877 256,000 71.635 
271,919 45,058 400,000 74.627 637,085 791.604 



CITY OF PORT ALLEN~ LOUISIANA l'.'xhibil 1,:2 
Comparative Statements of Revenues, Expenditures and Changes in Fund Balance General Fund 

Years Ended June 30, 2001 and 2000 
2001 2000 Revenues Taxes Licenses and permits luftergovennneulal Charges for services Fines and forfeitures Interest Miscellaueous Tola] reveuoes Expenditures CYurrenl General government Public safety llighways and streets Drainage Healfll Culture aud recreation Fleet nlain|eoauce Capital outlay Getlerat goverluneu| Public safety Highways and streets Dxaiuage Culture and recreation Total expeoditures Excess of Reveuucs Over Expendilures Other Finaudng Sources (Uses) Sates of geueral fixed assets Operaliug transfers out Operaliog llansfers in Total other fioaociug sources (uses) Excess of Revenues and OIher FirJancing Sources Over Expenditures and Oilier Financing Uses Fund Balance Beginning Ending 

See Notes to lqnancial Statements 3 

619,411 248,669 2~67,306 272,733 31,743 149,823 114.683 
$ 538,625 260,097 2,994,144 264,238 23,099 50,642 55,966 4.404.368 4.186,811 

472,063 1,640,677 530,585 223,112 263,331 26,196 125,260 79,519 42,667 74,772 83,658 66~00 

510,229 1,263,406 476,013 237,793 246,199 25,218 112,262 73,596 160,291 79,062 14,420 74,986 59.532 

(530,960) 6.107 14,911 (628,876) 5,205 524.853) (608,760 
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CITY OF PORT ALLEN, LOUISIANA Special Revenue Funds June 30, 2001 Special Revenue Funds are used to account for specific revenues thai are legally restricted to expenditure for particular purposes. 
Port Allen Fire Subdistriet Number 3 - Tiffs fund is used to account for the activities of the fire district (a blended component unit of The City of Port Allen), Low-Income Housing Assislance Fund - This fired is used to account for the expenditure and subsequent reimbursement of funds received fiom the U.S, Departmenl of J-lousing and Urban Development for rental assislanee to low income citizens who qualify. I)emoustrated Needs lhmd - This fund is used to account for the expenditure and subsequent reimbursement of funds received from the U.S. Department of Housing and Urban Development for the eons~ruclion of a new water well on Sixlh Street. 
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l.iablliiles Ae~Olllll s payable ()oliirac|s payable Coml~en~led absences payable De fen'ed Revenues ])ue 1o oilier funds Tolal liabililies Fund Balances Re.fred for capital filq~rovcments Unreserved, undesignated Total fired balances 

$ 115,229 159,901 17~693 31,415 
$ 10,456 $ 1,117 $ 

46,013 7.906 
126,802 $ 18,492 159,901 17,693 46,013 39,321 16,686 45,717 74.021 324,238 10,456 55.036 389.730 154.916 

TotalLiabilities and Fund Balalwe $ 1,102,567 $ 10,456 $ 55,036 $ 1,168,059 $ 1,017,344 

See ]Cotes to Finoncicd Steztements 



CITY OF 1'O1{1" ALLEN, LOUISIANA F.xhibit G-2 Combining Statement of Revenues, Expenditures and Changes In Fund Batanee Special Revenue Funds Port Allen Fire Subdis(ricl Demonstrated Number 3 Needs 

Years Ended June 30, 2001 and 2000 
Low-][ncome llousing Assistance Totals 2001 2000 ~evenoes lntergovermnental Interest Tolal revenues Expend(lures Carrea~l Public safely Welfare Capital outlay Public safely Public utilities Total expenditures Excess (Deficiency) of Reveilles Over Expenditures 

$ 847,424 $ 69.704 6,500 $ 490,237 $ 1,344,161 $ 1,404,749 69,704 33,364 917,128 6,500 490,237 1,413,865 1,438, I 13 

4,179) 6.107 1.928 331.828 Other Financing Sources (Uses) Operaling ffansfers oul (79,920) (6,107) (86,027) (92,989) Total oilier financing sources (uses) (79,920 6.107) (86.027) (92.989 Excess (Deficiency) of Revenlles alld Oilier Financhlg Sources Over Expenditures and Olher Financing Uses (84,099) Flll|d Balance Bcgilll|illg Ending 

See Notes to Financial Statements 

862.428 
(84,099) 238,839 
862.428 623.589 $ 778,329 $ $ $ 778.329 $ 862.428 
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CITY OF PORT ALLEN, LOUISIANA Capital Projects Fund June 30, 2001 Capital projects funds are used to account for the acquisition and construction of major capital facilities other than those financed by proprietary funds and trust funds. Capital Improvement Fund - this fund is operational through excess revenues of tile General fund of tile City of Port Allen, Louisiana. No federal assistance is received. The City Council approves amounts to be transferred to the Capital" Projects Fund through budget appropriation or through residual equity transfers. Riverfronl Capital Project Fund - this fund is operational through excess revenues of the General fired of tile City of Port Allen, Louisiana. No federal assistance is received. The City Council approves amounts to be transfen'ed to the Rivcrfront Capital Projects Fund through budget appropriation or througb residual equity transfers. 



Liabilities Accouats payable Due to other fimds Total liabilities 
Fund Balance Unreserved, undesignated 
Total fund balance Total Liabililies and I~nnd Balance 

,Tee Notes to l:inancial Statements 

$ 
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Total revennes Expenditures Capital outlay ] lighways and streets Total expendilurcs Excess (Deficiee~cy) of Revenues Over Expenditures Other Financing Sources Operating lransfers in Tola| olher fhlancing sources Excess of Revenues and Other Financing Sources 

$ 48,586 $ $ 48,586 $ 21,992 48,586 48,586 21.992 

256.000 44.894 300,894 400.00(] 256.000 44.894 300,894 400.000 
Over Expenditures and Other Financing Uses 304,586 304,586 413,778 Fund Balance Beginning Ending 

See Note6 to l~Tnanclal Statement* 47 



 



 



CITY OF PORT ALLEN, LOUISIANA Debt Service Funds June 30, 2001 Tile debt service funds are used to account for the accumulation of resources and payment of general long term debt principal and interest from govermneulal resources and special assessment bond principal and interest fi'om special assessment levies when the City is obligated in some manner for the payment. Port Allen Fire Subdistrict Number 3 - This fund is used to account for the accumulation of resources and payment of general obligation bond principal and interest of the fire district (a blended component unit of the City of Porl Allen). 2.3 Million Certificate of ludebtedncss - This fund is used to account for the accumulation of resources and payment of certificates of indebtedness principal and interest. 
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Liabilities Accounts payable Total liabilities Fund Balances Reserved for debt service Total l,labilities and Fund Balances 

See Notes to Fi,aneial Statements 

$ 7,383 $ $ 7,383 $ 8,883 7,383 7,383 8,883 
$ 7,383 $ $ 7,383 $ 8.883 



CITY OF PORT ALLEN, LOUISIANA E~hibi~ I-2 
Combhdng Statement of Revenues, Expenditures and Changes in Fund Balance Debt Service Funds Port Allen Fire Subdisfi'iet Number 3 

Years Ended June 30, 2001 and 2000 
$2.3 Million Certificates of lndebledness Totals 2001 2000 Expenditures Debt se~wiee Principal Interest and fiscal charges Total expenditures (Deficiency) of Revenues Over Expenditures Oilier Financing Sources Operating transfers in Excess (Deficiency) of Revenues And Olher Financing Sources Over Expenditures Fund Balance Beginning 

Ending 

See Notes to FDtt*m:ial Stotements 

$ 60,000 19,920 $ 185,000 85,665 245,000 105.585 225,000 122.579 79,920 270,665 350,585 347,579 
(79,920) (270,665) 050,585) (347,579) 
79,920 270,665 350,585 347.579 

$ $ $ 
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CITY OF PORT ALLEN, LOUISIANA Enterprise Funds June 30, 2001 Enlerprisc funds are used Io account for operations that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is tl~al the cost of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or where the governing body has decided that periodic determination of net income is appropriate for accountability purposes. 
Water and Gas Fund -- This fund is used to account for the provision of gas and water services to tlle residents of the City. Sewer Fund - This fund is used to acconnt for the provision of sewer services to the residents of tlae city 



C'nrl'en! Assets Cash and cash equivalents Rcccivablcs Aceouuts, net of allowance for uncollectibles: 2001, $15,466, 2000, $13,651 Prepaid fi~sura~lee l):'le from other ~llldS Tolal currellt assets Restricted Assets Customer deposits Restricted ca~ 

$ 1,390,829 $ $1,390,829 $1,256,016 
264,271 2,073 1,298 144.354 264,271 3,371 144.354 205,099 3,305 80.256 1,657,173 145.652 1.802,825 1.544.676 

Plant and F~lulpment, at cos/,/:,el of accumulated depreciation: 2001, $2,708,499, 2000, $2,588,264 696,121 1,926,851 2,622,972 2,714,562 Total Assets $ 2,431,029 $ 2,157360 $ 4,588,789 $4,416.367 

Conhibuted capital, ending I'..ctaincd earnings UDreseryed Total fired equity Total Liabilities anti Fund Eqnlty 
See Notes to b'inoncgal Statemolts 

731,652 794,394 I ,S26,046 1,526,046 
1.301.858 241.446 1.543.304 1.389.414 



Operating Revenues Charges for self,ices Gas sales Waler sales Sewer service charges l~xtenSiOlL reconnection and olher charges Delinquent charges Total Operating Revenues Operaling Expenses Pelsoual services Contractual services and other Supplies Materials 1 lear, lighl aud power Deprecialion Total Operating Expenses 
Operating Income (Loss) Nonoperating Revenues (Expenses) Transfer OUt Interest and expense ]nterest on invcstaleuts Other revenue Ne] ]ncolne Retained Earnings l~eginning 

See Notes to I'inatwial Statements 

1,422,560 341,377 9,972 37.500 682,525 4,527 
$1,422,560 $ 341,377 682~525 14,499 37.500 

726,499 33],852 677,861 9,067 29.167 1,811,409 687,052 2.498,461 1.774.446 

(2,479) 163,612 161,133 180,880 
66,907 7.753 

(40,600) (44,597) 3.294 
(40,600) (44,597) 66,907 11.047 
(40,389) (45,507) 52,547 8.963 72,181 81,709 153,890 156,494 

1,229,677 159,737 1,389.414 1.232.920 $ 1,301,858 $ 241,446 $ 1,543,304 $ 1,389,414 
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Cash Flows l,'rom Operating Activities Operating income (loss) Adjustments to reconcile operating income to net cash provided by operatiag activities l)epzeeialion Provisions for doubtful accounts Change in assets and liabilities Decrease (il~elease) in accounts receivable Decrease (increase) in due flora olher funds Increase ill aceoaals payable and accrued expenses Increase in due to other funds Othel prepaids and aeeJuals, net 

$ (2,479) $ 163,612 $ 161,133 $ 180,880 
60,662 11,119 (70,2911 8,564 65,050 (1151 

61,789 
(64,098) (5,082) 50 

122,421 I1,I19 (70,291) (64,098) 3,482 65,050 16g~ 
24,355 3,540 (34,092) (77,468) 50,995 77,534 t171 Net Cash Provided By Operating Activities 72,510 156,241 228,751 325,727 Cash Flows b'rom Noncaplial Finalleing Activities Oilier reveaae Cash Flows From Capital and Related Financing Activities Acquisition and construction of capital assets Net borrowings oa I~evenue bonds Interest Paid Transfers out Capital contribution Net (!ash (Used 111) Capital and Related Financing Activities Cash Flows Front |nvesting Activities lutcresI on investmeats Increase ill Cash and Cash l~qnivalenls 

8,296 3,294 11.590 12A93 

66.907 66.907 54.659 138,738 1,938 140,676 108,138 Cash and Cash Equivalents Beginning, including reshicted accounts 2001, $73,810; 2000. $73.690 1,329,826 83,319 1,413.145 1,305,007 Ending, including restricted accounts 2001,$77,735 2000. $73,810 Cash and Cash Equivalents Restricted Assets F.nding 

See Notes to Ftnaeleiell St~ttements 



CITY OF PORT ALLEN, LOUISIANA Combining Schedules of Operating Expenses by Dcparttt eut Euteqn'L~'e Funds Water & Gas Fund 
Years Ended June 30, 2001 attd 2000 Sewer Reveuue 2001 2000 Gas Syslem Personal service Conlract.al services and other Supplies Malerlals 1lear, lighl and power Depreciation Tolal gas sysle.~ Waler Syslem Personal service Contraclual services and otller Supplies Malcdals Heat, light and power Depreciation Total water syslem Sewerage Treal menl Plant Personal service Contraclual services and other Supplies Depreciation Tolal sexverage Irealmeut plaul Sewer Sysl en| Contractual set~,ices and other Materials Heal, llghl and power Depreciation Tolal sewer syslean General Administration Personal service Conlraclual services and other Supplies lteal, light and power Depreciation Total genoal administration Total Operaling Expenses 

See Notes to Financial Statement~ 

121,792 31,944 4,201 1,102,161 4,409 17,717 
$ 121,792 31,944 4,201 1,102,161 4,409 

102.021 40,064 4,289 388,802 3.843 17,717 18,084 1,282.224 
121,793 36,946 4,302 14,292 38,452 

1 
121,793 36,946 4,302 14,292 38,452 16.458 

102,02 I 34,612 4,371 31.180 24,488 15.716 
209,330 144,849 37,349 28.818 

243 212,388 
209,330 144,849 3%349 192,787 126,062 45,356 30.426 420,346 d20,346 394,631 

4~233 6,656 17,265 32.940 
46,za3 6,656 17,265 32.940 

79,123 1,782 14,059 32,941 
206,953 56,745 7,027 

103,094 103,094 127,905 
206,953 56,745 7,027 2,209 2,209 

201,721 61,804 8,944 1.882 
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CITY OF PORT ALLEN, LOUISIANA Comparative Balance Sheets - Water and Gas Enleun'ise Funds ASSETS 
June 30, 2001 and 2000 
2001 2000 CIIITeI|t Assets Cash and cash equivalents Receivables Accounts, net of allowance for uocollectibles 2001, $15,466, 2000, $13,651 Prepaid insurance Total current asse~s Restricted Assets C'ustomer deposils Plant and Equlpmenl, at cost, net of aecumulaled depreciation: 2001, $1,774,788; 2000, $1,716,312 Total Assets 

1.1ABII,1TIES AND FUND EQUITY 

$1,390,829 $1,256,016 
264,271 2.073 205,099 1.957 1,657,173 1,463,072 
77.735 73.810 

Cm'rent 1Aabilities Accounls payable and accJaed liabilities Compensated absenees Due to other funds "]'olal curreJ3! ]iabililies 
Customer deposits Total liabilities 
Contributed capital, beginning Capital conlribution - City Contributed capital, ending 
Retained earnings Unreserved Total fund equity Tolal Liabilities and Fund Equity 
See A'otes to l"inanc'ial Statements 

$ 90,494 $ 94,464 59,293 50,684 169.997 104.947 319.784 250.095 
77,735 73.810 397,519 323.905 
731,652 600,694 130.958 731,652 731,652 
1,301,858 1,229,677 2.033.510 1.961.329 $2,431,029 $2,285,234 



CITY OF PORT ALLEN, LOUISIANA Comparative Statements of Revenues, Expenses and Changes iu Relahted Earnhlgs - Water and Gas Praprietao~ Fund 7)7)e- Enterprise Ftlltds Yearn Ended June 30, 2001 and 2000 
2001 2000 Operating Revenues Charges for services Gas sales Water sales l~.xtension, reeonnecfion and other charges l)elinquenl charges Total Operating Revenues Operating Expenses Personal services Contrachml selviees and other Supplies Materials Heat, light and power l)eprecialion Total Operating Expenses Operating Income (Loss) Nonoperaling Revenues (Expenses) ]l)leres[ oJ) Jl]vesll:l]el)ts Other revenue Nel lrleollle Retained Earnings Beginning ~uding 

See Notes to FJnoncial Stotements 6 

$ 1,422,560 341,377 9,972 37.500 
726,499 331,852 7,430 29,167 1,811,409 1,094,948 

450,539 125,635 15,530 1,116,452 45,070 60.662 
405,763 136,480 17,604 419,982 30,213 60.988 1,813.888 (2,479) 23,9]8 

66,907 7.753 52,547 5,849 72,181 82,314 
1.229.677 $ 1,301,858 $ 1,229,677 



CITY OF PORT ALLEN, LOUISIANA Exhibit J- 7 
Comparative Statements of Cash Flows - Water and Gas Years Ended June 30, 2001 and 2000 Proprietary t,'mld Type - Enteq~rise Funds 2001 2000 Cash Flows From Operating Activities Operating income (loss) Adjustment~ to ~cconcile operathlg income to net cash provided by operating activities Depreciation Provisions for doubtful accounts Chauge iu assets and liabilities Decrease (increase) in accounts receivable Decrease (increase) in due fi'om other fimds Increase in accounts payable and accrued expe~ses Increase in due to other funds Other prepaids and accruals, net Net Cash Provided By Operating Activities 
Cash Flows From Noncapital Financing Activities Other revenne Cash Flows From Capital and Related Financing Activities Acquisition and construction of capital assets Capital contribution Net Cash (Used In) Capital and Related Financing Activities Cash Flows From Investing Activities hxtere~t on i~westn'Lents Increase in Cash and Cash Equivalents Cash and Cash Equivalents Beginning, iuclnding restricted accounts 2001, $73,810 2000, $73,690 P.ndiug, including restricted accounts 2001, $77,735 2000, $73,810 Cash and ('ash Equivalents Restricted Assets Ending 
see Nole~ to Finoncio! Stateale~ts 62 

$ (2,479) $ 23,918 
60,662 11,119 (70,291) 8,564 65,050 (Ii5) 

60,988 3.540 (34,515) 2,500 36,209 77,534 (17H 72.510 170.003 
8~96 9,379 
(8,975) (258,525) 130.958 8,975) (127,567 
66,907 54,659 138,738 106,474 
1,329,826 1,223,352 
$1,468,564 $ 1,329,826 
$1,390,829 77.735 $ 1,256,016 73,810 $1.468,~64 $ 1,329,826 



CITY OF I'ORT ALLEN, LOUISIANA l".~hibit J-8 
Comparative Schedules of Oflerating Expenses by Department Years Ended June 30, 2001 and 2000 Entetl.'ise Funds - Water and Gas 2001 2000 Gas System Personal service Conltaclual services and other Supplies Materials ileal, light and power Depreciation Total gas syslem Water System Personal service Contractual services and other Supplies Malerials lteal, ligM and power Depreciation Tolal waler system General Administration PersorJa] service Conlractual services and oilier Supplies Heal, light and power Depreeialion Total geoera] administration Total Operating Expenses 

See Notes to l"'i,lancial Statements 63 

121,792 31,944 4,201 1,102,161 4,409 17,717 
$ 102,021 40,064 4,289 388,802 3,843 18,084 1,282,224 557,103 

121,793 36,946 4,302 14,292 38,452 I~458 
102,021 34,612 4,371 31,180 24,488 15.716 232,243 212,388 

206,953 56,745 7,027 2,209 
201,721 61,804 8,944 1,882 26,487 27.188 



CITY OF PORT ALLEN, LOUISIANA F..~hiMl3 9 
Comparative Balance Sheets - Sewer Revenue Fund Enterprise Funds ASSETS 

June 30, 2001 and 2000 
2001 2000 ('llrrenl Assels Prepaid insurance Due fiom o|l|er funds Total I~|llTelll assets Reslricled Assets Cash Planl and Equipment, at cosl, net of accumulated deprecialion: 2001, $933,711; 2000, $871,952 Total Assels 

LIABILITIES AND FL1ND EQUITY 

1,298 144.354 1,348 80,256 145,652 81,604 
85,257 83,319 

Currenl 1Aabili(ies Accounts payable and accrued liabilities Compensated absences CmTeal maturities of long-term debt Total ennent liabilities Long term debl Tolal liabilities Conlfibnted capital Retained earnings Unreserved Total fired equity 
Total LiabJlJlies and ~mfl Equily 

See Notes to Financial Statements 

10,775 $ 18,117 20,022 17,762 50.000 50.000 
1,121,920 1,177,002 794,394 794,394 
241.446 159.737 



CITY OF PORT ALLEN, LOUISIANA Comparative Statements of Revenues, Expenses attd Changes itt Re/aitted Eflrtttttgx - Xewer Revetttt~ Fttn~l Proprietary Fund Type - Enterprise Funds Years Ended June 30, 2001 and 2000 
2001 2000 Operating Revenues Charges for services Sewer service charges ]~.x|cnsion, reconneclion and oilier charges Tolal Operaling Revenues Operaling Expenses Personal services Conlraclual services and oilier Supplies Materials ]leal, light mid power l)el~rceiation Tolal Operating Expenses Operaling Income Nonoperaling Revenues (Expenses) Transfer out lalerest and expense Olhel' revenue Ne[ ]ncome Relained Earnings Begimfing 

See Notes to Financial Statements 

$ 682,525 4.527 677,861 1.637 687.052 679.498 
209,330 191,081 37,349 6,656 17,265 61.759 
192,787 205,185 45,356 1,782 14,059 63.367 523.440 522.536 163,612 156,962 

(40,600) (44,597) 3.294 (40,389) (45,807) 3.114 81,709 74,180 
159.737 85.557 $ 241,446 $ 159,737 



CITY OF PORT ALLEN, I,OUISIANA ,~.h-hibit 3- I ] 
Comparative Stateatents of Cash Flows - Sewer Revenue Fnnd Years Ended June 30, 2001 and 2000 Proprietary Fund Y),pe - Enterprise Funds 2001 2000 Cash Flows From Operating Activities Operating income Adjushnents to reconcile operating income to net cash provided by operating activities Depreciation Change in assets and liabilities Decrease (increase) in accounts receivable Decrease (increase) in due flora other funds Increase in accounts payable and accrued expenses Other prepaids and accruals, net Net Cash Provided By Operating Activities Cash Flows From Nooeapital Financing Activities Other revenue Cash Flows From Cal)ital and Related Financing Aclivilies Acquisition and conshalction of capital assets Net boffowings on revenue bonds Interest Paid Traosfers o'tll Net Cash (Used 1o) Capital and Related Financing Activities Increase in Cash and Cash Equivalents Cash and Cash Equivalents Beginning Ending 

See Notes to I;alancio[ Stalemetlts 

$ 163,612 $ 156,962 
61,759 
(64,098) (5,082) 50 

63,367 423 (79,968) 14,786 154 156.241 155.724 
3,294 3,114 
(22,400) (5o,ooo) (44,597) (40,600) 

(18,584) (41,040) (57,160) (40.390) 
157.597) (157.174 
1,938 1,664 
83.319 81.655 $ 85,257 $ 83,319 



CITY OF PORT ALLEN, LOUISIANA E~hibit J- 12 
Conqmrative Schedules of Operating Expenses by Delmrtntent Years Ended June 30, 2001 and 2000 Entetln'ise Funds - Sewer Revenue Fund 2001 2000 Se,,verage Trealment Planl Persona] service Contractual services and olher Supplies Depreciation Total sewerage Irealment plant 
Sewel' 8yslem Conlractual services and other Materials 1teat, lighl and power Depreciation Total sewer system Total Operating Expenses 

,~ee Notes to Financial Statements 67 

$ 209,330 144,849 37,349 28,818 
192,787 126,062 45,356 30,426 420,346 394,631 



CITY OF PORT ALLEN, LOUISIANA General Fixed Assets Account Group June 30, 2001 



~~~~ 



CITY OF PORT ALLEN, LOUISIANA Stq~ldem en taly htformation 
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June 30, 2001 



 



CITY OF PORT ALLEN, LOUISIANA Notes to Schedule of Expenditures of Federal Awards 
Basis of Presentation 

June 30, 2001 
The aecompanying schedu|e ] of expenditures of federal awards includes the federal granl aclivity of the City of Porl Allen, Louisiana and is presented on file aeerual basis of aceounling. The information in this schedule is presented in accordance with the requirements of OMB Circular A- 133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounls presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial stalements. 



 





CITY OF PORT ALLEN, LOUISIANA Schedule 4 
UtiliO' Customers June 30, 2001 (Unaudited) 
The City had 2,085 and 2,087 water and sewer and 1,597 and 1,609 gas customers at June 30, 2001 and 2000, respeetively. 



CITY OF PORT AI,LEN, LOUISIANA Schedule 5 
Schedule of Comt, ensation Paid to Council Members For the Year Ended June 30, 2001 
h'vrie Johnson, Councilman and Mayor pro tern after December 31,2000 Dean Holard, Mayor pro lena until December 31,2000 Ralph Bergeron, Councilman Lillian Ragan, Councilman Ray Helen Lawrence, Councihnan Derek A. Lewis, Councilman 

See Notes to ],'inanoia! Statements 76 

$ 10,788 6,042 10,560 10,560 0,560 4.874 $ 53,384 



teT~il]~ Public ~ccoufllaflls Business Aduisuro 
INI)EPENI)ENT AUDITOR'S REPORT ON COMPI,IANCE AND ON INTFRNAI, CONTROL OVER FINANCIAl. REPORTING BASED ON AN AUDIT OF FINANCIAl, STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Honorable Mayor and Members of the City Council Port Allen, Louisiana 
We have audited the financial statements of the City of Porl Allen, Louisiana, as of and for the year ended June 30, 2001, and have issued our report thereon dated December 1, 2001, which was unqualified. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United Slates. ~}[[~IICC. As part of obtaining reasonable assurance about whether the City of Port Allen, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests diselosed no instances of noncompliance thai are required to be reported under Government Auditing Standards. h~ternal Control Over Financial Re~ortine 
lu planning and performing our audit, we considered the City of Por! Allen, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting, l]owever, we noted eerlaiu matters involving the internal control over finaneial reporting and ils operation thai we consider to be reportable conditions. ReporCab/e conditions involve matlcrs coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporling that, in our judgment, could adversely affect the City of Port Allen, Louisiana's ability to record, process, summarize and report financial data 

77 Bb~O United Plaza ~lvd., Suil~ 6% Salon Rouge, Louisiana 70009, Pflone: (225) 924-1772 / Oacsimil~: (225) 927-9075 



consistent with the assertions of management in the financial statements. ],',epollable conditions are described ill the accompanying schedule of findings and questioned costs as item 2001-1 and 2001-2. A material weakness is a condition in which the design or operation of one or more of tile internal conh'ol components does not reduce to a relatively low level thc risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of file internal control over financial reporting would not necessarily disclose all matters in tile internal conlrol thal might be reportable conditions and, accordingly, would not necessarily disclose all reportable condifions that are also considered to be material weaknesses. ttowever, we believe the reportable condition items 2001-1 and 2001-2 are material weaknesses. This report is intended for the information of the Mayor, Members of the City Council, managemeut and federal and state awarding agencies and pass through entities and is not intended to be and should not be used by anyone other than these specified parlies. PROVOST, SALTER, HARPER d~j ALFORD, L.I,.C 
December 1,2001 

78 



Cerfilied P~Lit Accounlanls 8osiness Advisors 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITI! REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITll OMB CIRCULAR A-133 

To the Honorable Mayor and Members of the City Council Port Allen, Louisiana 
Compliance. 
We have audited the compliance of the City of Port Allen, Louisiana, with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 2001. The City of Port Allen, Louisiaua's major federal programs are ideutified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable lo each of its major federal programs is the responsibility of the City of Poll Allen, Louisiana's managemeul, Our responsibility is to express an opinion on the City of Port Allen, Louisiana's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted audfliug standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by file Comptroller General of the United States; and OMB Circular A- 133 Audits of States, Local Governments and Non-Profit Organizations. Those standards and OMB Circular A-133 require ihat we plan and perform the audit to oblain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above thai could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City of Port Allen, Louisiana's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion, Our audit does not provide a legal determination on the City of Port Allen, Louisiana's compliance with those requirements. 
In otlr opinion, the City of Por~ Allen, Louisiana complied, in all material respects, wilh Ihe requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 2001. 
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htternal Control Over Compliance 
The management of the City of Port Allen, Louisiana is responsible for establishing and maintainiug effective internal control over compliance with requirements of Jaws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the City of Port Allen, Louisiana's inienml control over compliance with requirements lbat could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opiuiou on compliance and to test and reporl on internal control over compliance in accordance with OMB Circular A-133. We noted certain matters involving the internal control over compliance and its operatiou that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the inlemal control over compliance thai, in our judgment, could adversely affect the City's ability to administer a major federal program in accordance with applicable requirements of laws, regulations, contracts and grants. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 2001-1 and 2001-2. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants thai would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of perforating their assigned functions. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable couditious and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe the reportable condition items 2001-1 and 2001-2 are material weaknesses. This report is intended for the information of the Mayor, Members of the City Council, management and federal and state awarding agencies and ~ass through entities and is not intended to be and should not be used by auyone other than these specified parlies. PROVOST, SALTER, ItARPER ~ ALFORD, L.L.C 
December 1, 2001 
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CITY OF PORT ALLEN, LOUISIANA Schedule 6 
Schedule of Fiudiugs and Questioued Costs" Section 1- Summary of Auditor's Results" Financiul Statements. 
Type of auditor's report issued: lntemal control over financial reporting Material weakness identified? 

Year Euded Jaue 30, 2001 

Reportable condition identified not considered to be material weaknesses? Noncompliance material to financial statements noted? 
lntemal Control over major programs: Material weakness identified? Reportable condition identified not considered to be material weaknesses? Type of auditor's report issued on compliance for major programs: Any audit findings disclosed that are required to be reported in accordance with Circular A- 133, ~ 510(a)? Identification of major ~r~-ams: CFDA Number 14.182 

Unq!.mli fled Yes No No 
Yes No Unqualified 
Yes 

Name of Federal Program or Cluster Section 8 Housin~ 
Dollar threshold used to distinguish between Type A and Type B programs Auditee qualified as low risk auditee? 

81 

___300~000 No 



CITY OF PORT ALLEN, LOUISIANA Schedule 6 
Schedule of Finding and Questioned Costs, Continued Year Ended June 30, 2001 Section 1I- Financial Statement Findines Relwrtable Conditions Relwrtabh; Conditions- Material Weakness ltem 2001-1. The City is 11ol large enough to permit an adequate segregation of employee duties for effective internal accounting control over the financial reporliug (ioumal entry preparation, approval and recordalion) cycles. Criteria. Financial reporting under the control of oue person represents a failure to segregate incompatible accounting activities. Fffect. The condition is such that cnors, either intentional or unintentional, in the l)rocessiug of financial reports, could occur and not be detected in a timely manner and in tile ordinary course of operalions. Cause. The size of lhe City and the limited number of employees did not permit an adequate segregation of incompatible duties. 
Recommendation. To file extent that it is practical to do so, Management should segregate employee duties and perform supervisory reviews. Management's Response. We recognize the problem and we perform supervisory reviews to mitigate lhe effect, however based on the size of tile City, there is nothing else that we can do that is cost effective. Item 2001-2. Tile City did not have adequate access controls ove.r the supply of blank checks 
Criteria. Blank cheeks should be stored in a secure environment Effect. Cheeks could be stolen and negotiated Cau,(e. Tile area where checks arc stored is not secure Recommendation. Management should restrict access to the office and vault to aulhorized personnel. 
Management's Response. We have installed electronic locks on all doors to tile office. Only office personnel have access to the office. 



CITY OF PORT ALLEN, LOUISIANA Schedule 6 
Schedule of Fiuding attd Questioned Costs, Conthtued Year Ended June 30, 2001 
Section I11 - Federal Award Findines and Ouestioned Costs, See Finding 2001-1 above, related to segregalion of employee duties 
See Finding 2001-2 above, related to access controls 

Section IV- ludeuendent Auditor's Comntents on Resolution of Prior Audit Findines 
Finding 2001-1 is a repea~, of prior year's findings 


